





This digest covers the views of various authorities that are 
of general interest. It does not include any strictly confi- 
dential information nor specific advices from the sources. 
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ALEXANDER HAMILTON INSTITUTE | BABSON STATISTICAL ORGANIZATION BROOKMIRE ECONOMIC SERVICI Tuomas GIBSON SILI 
Extremely moderate improve- Business has struck bottom: Business decline halted by Increasing evidence that busi Cr 
ment in business does not war- | broad improvement lies ahead seasonal and temporary forces; | /,.... untitibes nee aret y B “f 
e : ses ve . ar ° ° 1e@s8 ms ‘ r , S]- ce 
BENERAL rant conclusion that pronounced (Sept. 26); 1932 is turning lasting improvement will require ec rca pro come. = sent 
UTLOOK revival imminent, but suggests eggs + ier apes very | SOlution of basic problems such ee ee eee e | likel 
DUTLOOK ’ £ y01Int 1933 ll see va > al _ moar wer — 
bottom reached this Summer ee ude eee lay 6| as) government expenditure shall witness sharper recovery as 8 
(Sept. 24) s 8 well advanced (Sept. 19). (Sept. 26). ) before long (Sept 23). nated 
> 
Increase in member bank re- , Me or bs ‘eserve ba!- 
sents Reopen Magy nk re Hoarded gold now being de- Member bank reserve bal Credit vation contin t 
serves, in Reserve ratio, in de- posited in banks; reflects rising | ®"°eS have increased, indebted- redit’ situation continues to M 
ONEY ANI mand deposits of commercial public conf Lenco and indicates ness at Reserve banks de- | !™prove. Gold inflow increas furt 
. * . A ) 4 Ss . . 
-~ banks, in investments other than credit conditions on their way creased; loans and investments, | '"8- Banks regaining conh assi 
EDI Governments favorable (Sept. oe he nenaak Glens 26) and demand deposits have risen dence. Money rates promise to Jin g 
29), sept. <0). (Sept. 19). continue low (Sept 23). is p 
August rise i stock values 4 ' -eacti iy ocks fa al ues 
August rise in stock values Saecken and bends will com Reaction in stock followed by i ae hae me 4 
one of most pronounced on re- tinue upward (Sept. 5) ood sharp rally beginning Sept. 20; Stock prices recovered rather : 
= cord (Sept. 10). Sharp but not pi é BPs I Wes stocks may rise temporarily, | Violently during past week; we | rece! 
Y . } ~ - | vestor should take advantage of ‘ I ’ ar till > Aur’ 
ix extensive decline after Sept. 7 present weakness to purchase but may be bought at lower | ®re stil _in early phases of | Aug 
BARKETS was normal corrective reaction | }argains (Sept. 26) : prices before end of year (Sept. | broad major up-swing in secur- | pera 
(Sept. 22). —— S (sept, <0). 26). ities and trade (Sept. 23). decli 
(Sep 
During September, steel mill Lighter industries will lead oF a ee ey eC Motor industry, and therefore 
activity has risen from 13°¢ of | recovery, heavy industries lag. ns pan it t agar | k f ~ | also steel industry, will do much |. 08 
capacity to 16¢:; weekly auto- | Textiles, boots and shoes al- 5 Sey, COS TOF Ft tes ob coils ing 
; — ? : : : steel extremely poor (Sept. 5) etter during coming months 
N mobile output has advanced | ready improved; automobiles, . wa ’ . . “Ie Rees: | eRtsonae “tte agrik 
oneal] Fe , Steel mill operations have flat- | than generally expected (Sept. 
rom 22, 963 cars to 24,758 | iron, steel will soon follow comet alt (a t 26 23 nifics 
. ~ 92a 1 ~ Oo. oe _ ° ™ j 
(Sept. 24). (Sept. 26). — nid ” dust 
More than seasonal increase Due to farm price advance, Railway traffic, though at ex- Sporadic reports irom differ Mi 
in carloadings; now only 24.9°~ | mail order sales in agricultural | tremely low level, continues to ent parts of country indicate j.'s 
below year ago compared with | areas have shown some quicken- | show a seasonal gain. Fall peak Sales of a w ieoart. | mere 
32.9(, decrease at beginning of | ing. As confidence increases, | in traffic usually reached in | “@'¢s Of certain’ mM. . dopert- 5 ite 
August (Sept. 17 and 24). retail sales will rise (Sept. 26). | early October (Sept. 26). REEL SvOres have risen (Sept. end 
a). 
Failure of building industry Total building will stabilize In building industry no recov Only moderate improvement As 
to make better showing pre- | this Fall (Sept. 5). Building | ery in sight (Sept. 5). Building | ‘7 QUUCms contracts in recent | |. 
N cludes possibility of more than | will continue to lag until general | contracts during first half of — Low costs and casing total 
moderate bettering of business | business has definitely advanced | September at lower daily rate me conditions will eventually owas 
conditions this Fall (Sept. 10). | (Sept. 26). than in August (Sept. 26). ring about greater activity |. 
(Sept. 16). turn 
With smaller cotton crop, in- Babson Agricultural index Wheat and cotton prices Government's estimate of 11,- Wi 
creased U. S. consumption, sus- sharply higher in August; sen- strong. Greatly reduced cot n 300,000 bale cotton crop less mark 
ained foreign demand, probable sational rise in cotton (Sept. | crop sound basis for price ad- | than generally expected (Sept. false 
{ light carry-over at end _ of | 19). Dairy products, foods, vance. — Heavy carry-over and }| 9). Higher. prices for cotton, 4 )Jatio: 
season, cotton outlook bright grems will tend higher (Sept. | large Spring crop will depress | wheat, corn in prospect (Sept. | bala 
9e sha yo 2e . 
: (Aug.). 26). wheat (Sept. 26). 16). 17). 
PR se prices of al Rap Outlook for wholesale prices a — = we ae Course of commodity prices Co 
i linishead materiais stl out oO to work higher; reactions from terials argely transitory. Since has continued steadily upward regu 
a equilibrium, questionable wheth- sharp advances unlikely to carry | D@sic turn in business cycle has | with only intermediate reces- | Tece! 
= ae —- prices back to lows reached | 2°t taken place, major turn in | sions; rise is still in its early | than 
; a prolonged recovery (Aug. earlier in year (Sept. 26). commodity prices improbable stages (Sept. 16). ed b; 
27) (Sept. 5) ° 2 
7 Sept. 5). 24). 
Though no marked improve- Canadian conditions will be Question of disarma: t E 
Ti ment as yet in European pro- | temporarily aided by Ottawa | oo i Germany’ eee ts Th ee au 
. : ft ° : ¥ > g s mE or . . ~L “ver: 
» duction and distribution, finan- | agreement, while both U. S. and posto a oidiies a a aa ~ U 2 pos ac a ae . it e pa 
} " . . ma + ° - e : ie . >. Ss ae ’ 4 “ 
ONDITIC cial barometers indicate Europe, | England will suffer; Ottawa fiance of ee in fe sahsinns ast w k Sept. 23). ainda on 
INVITIONS + ° ° > CO ¢ as sek Se 23). 
110! too, has turned the corner | meeting has accented tariff.| wWonchukuo (Sept 26) B & | Pe eek (cep ) mews | 
(Sept. 17). tangle (Sept. 5). . sept. <0). inevi 
: As foreshadowed by August Increased factory employment In 
Average e rs worker - ; ‘ __— snac 3 gus ase’ ctory employmen 
— will seahahin heme Wain pe With business improvement | improvement in factory employ- | reported in different parts of | try, « 
pveaage decrease; pl in number of during Fall months, employment | ment in N. Y. and other states, | country. Railway labor leaders | payr 
AGES beans of employment will offset and payroll trends should grad- | Government reported a slight | resisting proposed further 10% | whic! 
asians ai : ‘ ually turn upward (Sept. 5). upturn for country as whole | wage cut (Sept 23). sion 
ower wage rates (Sept. 3). (Sept. 26) 17) 
x « . tj. 
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‘ ; Smaller industries some im- ei). Sanat a 
Current stirring of prospe rity Business has recovered little — “| but “ unture $7 7 : General business indexes re- 
. : Li : : ° , roved, [ 10 upt i 1OSt — *+¢] as _" mentias asa 
usi- | sentiment is superficial and | as yet; on average in 13 depres- Lranches of tadu hears belief that | “©?! little gain but security and 
’ } ’ Pa » . ’ he "3 2? Cae ar > ~ +t . ; ya 
We likely pre ently to reveal 1.S¢ sions, stocks and bonds have Fall will bring maging than commodity price ' rises have 
ery as such with rather unfortunate | turned up two months before een onal revival per ; a (Aug brought new spirit of en- 
a : - ' : e seaso 4 ersists (4 . . > . 
results (Sept. 3). business low reached (Sept. 15). 99) couragement (Sept.). 
, ; During August, U. S. gold Cities 
t Money rates have cheapened Recovery from financial panic tock increased and bank fail- aa aa 
} } " os neew ; * able to rec 
as rther in recent weeks, partly | is well under way, but recovery | ures remained at comparatively of et sili - 
nn assisted by gold inflow. Inflation from business depression has low levels. Position of banks . ~ es 
ee. } ] wr . — of economic ! 
tO 7 in ly increasing extent | made little progress as yet | improved by advance in bonds before nia ary (Sept.) 
is possible (Sept. 3). (Sept. 15). (Aug. 29). VSLUES SOCOVELT (SCpt.j- 

, — ¢ ’ . ‘ , ; : Rise of about 100’ in com- 
her As stocks declined from In two months following first Rapid and steady upward > leer an 
we | recent peak to r of early week of July, average stock | movement in stocks and bonds ie | 
of | August, they encountered tem- | prices advanced 100° most | during August clearly due t ave of 

. , - ; ance ; ‘ "ther a } 7 7 « re : . a on 
ur- | porary resistan to further | violent increase in so brief a | passing of panic stage of de- O56. 
decline on technical grounds | period on record (Sept. 15). pression (Aug. 29). aor 
(Sept. 24). 
ore . In August, production de- . ‘ — 
Outlook for steel not reassur- hi , 6 pt : 1 oe In July, recessions f more Vig 
ich = clined—iron and steel about ; ens : . +. and othe 
th ing Pract aliy no activity In 5 electric power n¢ arly than usual seasonal magnitud HG Oln 
¢ agricultural machinery. No sig- [| ...) jy. ae “ping Ole occurred in steel ingot, pig iron, her de 
- f t change ir ectrical ir automobues nearly 40°. , texti automobile production, cotton ries, il 
** t > n electrical in 9 " ey auUlcomondii y ~ Cit ° L 2 ’ 
> See ri e = and shoe industries improved aeetettiad thm Sah seniiilieg 
dustry probable (Sept. 17). (Sept. 15). consumpti Aug. 29). ! 
fer = . a : : + } 
Much of fairly sharp upturn Sales of department stores Pick-up in ! trade not 
a.e ; } ° + : evident lat t alae fonreas £ 
ail in freight loaded in August In August, railroad freight reporting to Federal Reserve Viaent in iate ‘a saies ligures oi 
ok merely compensated f extra- | remained almost unchanged at 3oard declined somewhat mors Sears, Roebuck & Co., which 
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seasonal advances, nothing in | at barely 20°. of normal; Aug in July, though actual value of | 1M& contracts awarded up to 
total of August contracts | ust figures less than 1‘; above | contracts awarded was some- | =“nd of month were 12.3 be- 
awarded suggests any rapid | July, after allowing for seasonal | what larger than in June + a July average, and 49.6 be- 
turn in this industry (Sept. 17). | changes (Sept. 15). (Aug. 29). 1oW iast year (Sept.). 

We , must vegaen our farm Most of price advance so far _ ay ro wine i — “Farm strike” in Iowa and 
markets b warn, hy AP andening Thas been in farm products; mage a “a Ain en pg sg org eisewnere advertises imequali- 
false devices for price manipu- most important increase in cot- — a 4 eyes = — - ae ties 01 larmers position, but as 
lation, surplus legerdemain, un- | ton; has generally brightened | **™,, CesPit ares ws a. | effort at self-help is misdirected 
balanced tariff policies (Sept. | ¢arm outlook Sept. 15). = crop conditions (Aug (Sept.). 

4). = 

Commodity markets still ir- Cotton has advanced almost Recent price advances must Present broad price advance 


regular; stimulating eifects of 
recent flurry wearing off faster 
than new stimulus being provid- 
ed by public relief funds (Sept. 
) 


100°. ; commodity prices in gen 
eral about 2°.; small but im- 
portant advances in leather, tex- 
tiles, coal (Sept. 15). 





Europe in worse shape than 
ever; Britain and France feeling 
pinch acutely; default in allied 
loan, due in December, almost 
inevitable (Sept. 3). 


In U. S., financial panic began 
late in 1931 after England left 
gold basis; developed into fear 
concerning banks and integrity 
of dollar (Sept. 15). 





In many lines of heavy indus- 
try, declines in employment and 
payroll disbursements continue, 
which prevent any rapid expan- 
sion in effective demand (Sept. 
17). 
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tions rather than actualities in low levels and derived chiefly 
business situation; dang I in irom increased demand and re- 
premature rallies (Aug. 29) duced supply (Sept.) 
ios Refunding of £2,000,000,000 
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Conditions generally dull in 
France, though minor improve- 
ments in a few lines; no change 
in Italy; renewed revolutionary 
activities in Chile (Aug. 29). 
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Numerous factories have 
stepped up operations and re- 
employed considerable numbers 
of workers, but still too few to 
constitute general trend (Aug. 
29). 


Farm wage rates in U. S. in 
July averaged 13°. less than in 
five years before war; have de- 
clined in far greater degree 
than other wages (Sept.). 














